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SUBJECT: NEW CURRENCY EXCHANGE PROCEDURES FOR ANNUITANTS 

1 . THE WASHINGTON POST ON JANUARY 12 PUBLISHED AN ARTICLE 
DATELINED WARSAW, BY MICHAEL GETLER ENTITLED: "U.S. 

PENSIONERS RETURNING TO POLAND FIND THEIR DOLLARS ARE 
BUYING LESS." 

2. BEGIN TEXT: "FOR 30 YEARS, I SENT THEM PACKAGES AND 
MONEY. BUT WHEN I CAME HERE, NOBODY WAS AT THE STATION. 

THEY WERE AFRAID." 

THE SPEAKER IS A TINY AND VIVACIOUS 80- YEAR-OLD POLISH- 
AMERICAN. AGNES KURSKI. SHE CAME TO THE POLISH CAPITAL 
EIGHT YEARS AGO, CLUTCHING HER U.S. SOCIAL SECURITY CHECKS 
AND HOPING TO FIND A COMFORTABLE AND LESS EXPENSIVE WAY TO 
LIVE OUT HER YEARS AMONG OLD FRIENDS AND FAMILY. 
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THOUSANDS OF OTHER POLISH-AMERICANS HAVE DONE THE SAME. 

EACH MONTH, SOME 4,500 SOCIAL SECURITY AND OTHER FORMS OF 
GOVERNMENT RETIREMENT CHECKS FLOW FROM THE UNITED STATES 
THROUGH THE EMBASSY HERE TO HELP SUPPORT 6,000 TO 8,000 
ELDERLY AMERICANS WHO HAVE COME BACK TO THE OLD COUNTRY 
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WHERE THE DOLLAR IS STILL A SOUGHT-AFTER CURRENCY. 

IT IS BY FAR THE LARGEST CONCENTRATION OF AMERICAN PEN- 
SIONERS IN ALL OF WHAT HAS BEEN COMMUNIST EASTERN EUROPE 
SINCE THE END OF WORLD WAR II. 

IN MANY CASES, THINGS HAVE WORKED OUT WELL, BUT THERE 
WAS ALSO SADNESS FOR SOME. SINCE NEW POLISH LAWS TOOK 
EFFECT THIS MONTH, HOWEVER, THERE ARE NOW POTENTIALLY 
TOUGH ECONOMIC PROBLEMS AHEAD FOR MANY MORE. 

IN THE CASE OF AGNES KURSKI-NOT HER REAL NAME-THE 
REMINDER THAT SHE WAS IN A DIFFERENT POLAND FROM THE 
ONE SHE REMEMBERED BEGAN AT THE TRAIN STATION. ALTHOUGH 
SHE HAS SEVERAL CLOSE RELATIVES HERE SHE HAD NOT SEEN 
SINCE BEFORE WORLD WAR II, SOMEONE IN THE FAMILY 
APPARENTLY CONVINCED THE REST THAT THE COMMUNIST 
AUTHORITIES MIGHT BECOME SUSPICIOUS IF THEY 
TOOK AN AMERICAN INTO THEIR HOME. 

TO AN OUTSIDER, SUCH FEARS APPEAR EXAGGERATED, SINCE 
POLAND IS GENERALLY CONSIDERED AMONG THE MORE LIBERAL 
COMMUNIST STATES. BUT IT IS SYMPTOMATIC OF EASILY 
TRIGGERED FEARS IUST BENEATH THE SURFACE HERE AND 
AGNES KURSKI CONTINUES TO LIVE ALONE IN A TINY WARSAW 
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APARTMENT. 

"I CAME BACK HERE BECAUSE I WAS BORN HERE," SHE SAYS 
IN HER ACCENTED ENGLISH. "I LOVE POLAND. MY HEART IS 
POLISH. WOULD YOU NOT LOVE AMERICA EVEN IF THE BOLSHEVIKS 
COME?" SHE ASKS. 

"POLAND IS NOT FREE, AS EVERYBODY KNOWS. BUT I'M NOT 
UNHAPPY BECAUSE I DON'T THINK ABOUT POLITICS. I THINK 
ABOUT MUSIC AND POLAND IS A LOVELY COUNTRY FOR MUSIC." 

BUT KURSKI SAYS SHE ALSO CAME BACK BECAUSE SHE COULD NOT 
AFFORD TO TAKE CARE OF HER AILING HUSBAND ON THEIR $200 
PENSION CHECK IN THE UNITED STATES AND THEY WERE "TOO 
PROUD" TO GO ON WELFARE. HE HAS DIED SINCE THEY ARRIVED 
HERE. 

IN THE WARSAW SURBURBS, ANOTHER POLISH- AMERICAN RETIREE, 
JOSEF BITKA, 69, IS THE ENVY OF HIS NEIGHBORS. THE 
PENSIONER, WHO NEVER SPOKE MORE THAN A FEW WORDS OF 
ENGLISH. WORKED WITH HIS WIFE IN THE UNITED STATES 
BETWEEN 1965 AND 1975, ENOUGH TO QUALIFY FOR SOCIAL 
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SECURITY. HE WORKED IN A CHEWING GUM FACTORY AND SHE 

AS A CLEANING WOMAN. 

THEY SAVED THEIR MONEY, HELPED THEIR CHILDREN BUY HOMES 
IN CHICAGO THEN CAME BACK AND BOUGHT THEIR OWN HOME HERE, 
WITH THEIR SOCIAL SECURITY PLUS A SMALL PENSION FROM THE 
FACTORY. IT IS ENOUGH FOR A PLEASANT RETIREMENT. 

POLISH- AMERICANS CAN BRING THEIR DOLLAR SAVINGS INTO 
POLAND BUT THEIR SOCIAL SECURITY CHECKS CANNOT BE CASHED 
HERE FOR DOLLARS. INSTEAD, THEY ARE CONVERTED INTO 
POLISH ZLOTYS AT WHAT HAS BEEN GENERALLY A FAVORABLE RATE 
IN COMPARISON WITH THE OFFICIAL TOURIST RATE. 
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IN ADDITION, 20 PER CENT OF THE CHECK'S VALUE IS REFUNDED 
IN ' DOLLAR COUPONS.'' THESE ALLOW THE RECIPIENT TO BUY IN 
SPECIAL HARD-CURRENCY SHOPS THAT SELL SOUGHT-AFTER WESTERN 
GOODS-FROM CHOCOLATE TO SPORT CLOTHES-THAT ARE NOT 
AVAILABLE TO OTHER POLISH CITIZENS. 

IT IS WITH THESE COUPONS THAT MOST RETIREES HERE REALLY 
MAKE THEIR MONEY. POLES WILL BUY THESE COUPONS FOR FIVE 
TIMES THE OFFICIAL TOURIST RATE OF EXCHANGE SO THAT THEY, 

TOO, WILL BE ABLE TO GO INTO THE GOVERNMENT-RUN SPECIAL 
STORES. 

THE ZLOTY IS ONE OF THE LEAST VALUABLE CURRENCIES IN THE 
COMMUNIST BLOC, WHILE THE POLES HAVE PERHAPS THE GREATEST 
APPETITE FOR WESTERN GOODS. THIS HAS SPARKED THE JOKE 
HERE ABOUT WHY THE UNITED STATES AND POLAND ARE EXACTLY 
ALIKE-BECAUSE IN NEITHER COUNTRY CAN YOU BUY ANYTHING 
WITH ZLOTYS. 

THE RATE ON THE BLACK MARKET- WHICH IS OPEN AND THRIVING 
IN WARSAW— IS ABOUT 150 TO THE DOLLAR, WHICH IS REFLECTIVE 
OF THE ZLOTY'S REAL BUYING POWER. 

THE OFFICIAL TOURIST RATE IS 33 ZLOTYS TO THE DOLLAR. THE 
OFFICIAL RATE OF EXCHANGE FOR SOCIAL SECURITY CHECKS HAS 
BEEN 45 TO THE DOLLAR. (IN THE PAST IT HAD BEEN MUCH 
HIGHER.) 

WHAT ALARMED THE U.S. PENSIONERS, HOWEVER, ARE NEW 
REGULATIONS THAT DROPPED THE CHECK-CASHING RATE TO 
COINCIDE WITH THE 33-ZLOTY TOURIST RATE, BEGINNING 
JAN. 1. 
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WHILE NO CHANGE WAS MADE IN THE 20 PER CENT COUPON 
ARRANGEMENT, THE GOVERNMENT WAS ON THE BRINK OF 

CANCELLING IT LAST MONTH AND THERE IS WIDESPREAD CONCERN 
HERE THAT THE ARRANGEMENT WILL END EVENTUALLY. 

THE ECONOMIC SQUEEZE HAS BROUGHT COMPLAINTS FROM SEVERAL 
RETIREES HERE THAT AMERICAN OFFICIALS HAVE NOT BEEN PRO- 
TECTING THEIR INTERESTS BY INTERCEDING WITH THE POLISH 
GOVERNMENT TO MAINTAIN A REALISTIC PRICE FOR THEIR 
DOLLARS. 

SOME, WHOSE EXTRA ZLOTYS ALLOWED CARE BY A PRIVATE 
DOCTOR, ARE WORRIED THAT THEY MIGHT HAVE TO SHIFT TO 
CROWDED POLISH CLINICS. OTHERS FORESEE FACING SHOPPING 
CONDITIONS CHARACTERIZED BY LONG LINES THAT THEY ARE TOO 
OLD TO COPE WITH. MANY CANNOT AFFORD TO GO BACK TO THE 
UNITED STATES BECAUSE THEY CAN WITHDRAW ONLY ZLOTYS-NOT 
DOLLARS-FROM POLISH BANKS. 

"THE ONLY WAY TO COPE MAY BE TO SEND OUR CHECKS BACK FOR 
CASHING AND TRY TO SMUGGLE IN DOLLARS. WHY, AT MAY AGE," 
ASKS AN 85-YEAR-OLD PENSIONER, "SHOULD I HAVE TO SMUGGLE 
CHECKS." END TEXT. CHRISTOPHER 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXT, PRESS COMMENTS, FOREIGN EXCHANGE RATES, PENSIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 jan 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE010401 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JMSEYMOUR,JR:LG 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780021-0703 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 64/aaaacbyh.tel 

Line Count: 200 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 75ab63e3-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22 feb 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3775777 
Secure: OPEN 
Status: NATIVE 

Subject: NEW CURRENCY EXCHANGE PROCEDURES FOR ANNUITANTS 
TAGS: PFOR, CFED, APER, EFIN. PL, US 
To: WARSAW 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/75ab63e3-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



